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American Institute of Accountants 


The regular spring meeting of council of 
the American Institute of Accountants was 
called to order at 9:30 a.m., April 13th, at 
the United States Chamber of Commerce 
building, Washington, D. C. 

After roll call the meeting adjourned and 
reconvened as a trial board. The com- 
mittee on professional ethics presented four 
complaints against members and an associ- 
ate of the Institute for alleged violation of 
the rules of professional conduct. Three of 
the cases involved charges of violation of 
rule No. 11, dealing with advertising. One 
of these cases also entailed alleged violation 
of rule No. 8, forbidding solicitation of 
clients of another member or associate. The 
fourth case was based on an alleged violatiou 
of rule No. 2, dealing with the preparation 
of statements containing essential mis- 
— of fact or omissions of essential 
acts. 

The results of proceedings before the 
trial board will be published in The Journal 
of Accountancy. 

Following adjournment of the trial board, 
the council reconvened and heard reports of 
the secretary, the executive committee, 
the board of examiners, the committee on 
professional ethics, the committee on publi- 
cation, the committee on federal legislation, 
the committee on state legislation, the 
special committee on bankruptcy reform, 
the special committee on codperation with 
arbitration associations, the special com- 
mittee on coéperation with bankers, the 
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exchanges and the special committee on 
international double taxation. 

The secretary reported 35 new admissions 
and advancements of associates to member- 
ship since the beginning of the current year. 
At the meeting the council elected 9 new 
members and 4 new associates. 


Institute Examinations 


The spring examinations of the American 
Institute of Accountants will be held May 
14th and 15th, at the Institute’s offices in 
New York, and in the states which codperate 
with the Institute in conduct of examina- 
tions. 


Annual Meeting 


A meeting of the Institute’s committee on 
meetings was held at Philadelphia, March 
24th. In addition to members of the com- 
mittee, Will-A. Clader, president of the 
Pennsylvania Institute of Certified Public 
Accountants, Edward P. Moxey, chairman 
of the Philadelphia chapter of the Pennsyl- 
vania Institute, and the secretary of the 
American Institute were present. 

Plans for the business sessions and enter- 
tainment programme of the annual meeting 
of the American Institute of Accountants, 
to be held at Philadelphia next September, 
were discussed and a tentative programme 
was drafted. 

Invitations to speakers have now been 
extended and definite announcements will 
be made in the near future. 
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Delegates Appointed to Chamber of 
Commerce Meeting 


The president of the Institute has 
appointed the following members as dele- 
gates to the annual meeting of the Chamber 
of Commerce of the United States to be 
held at Atlantic City, New Jersey, April 
28 to May 1, 1931: Charles S. J. Banks, 
Chicago; Jay E. Bigham, Tampa; Charles 
F. Coates, Hartford; Clem W. Collins, 
Denver; W. H. Compton, Trenton, New 
Jersey; Harry J. Cooper, San Francisco; 
Peter Albert Eckes, New York; I. B. Mc- 
Gladrey, Cedar Rapids, Iowa, and C. W. 
Wittman, Houston. 


The Natural Business Year 


Recently the American Institute of Ac- 
countants distributed to its members and 
associates a questionnaire asking how many 
clients had been induced, since January 1, 
1930, to change to a natural year instead of 
the calendar year as a basis of operation. 
A large number of replies has been received 
but the supply of data is still too small 
to be of great value. Some replies contain 
helpful information on specific instances of 
changes from calendar to natural business 
year, and it is hoped that if sufficient sta- 
tistics of this kind can be obtained the In- 
stitute will be able to gain some publicity 
for the subject by means of news releases 
and special articles. 

Some of the members report complete lack 
of success in attempting to persuade clients 
to adopt a fiscal year more suitable for their 
needs, and, indeed, in a few cases the ten- 
dency seems to be in the opposite direction. 
However, the efforts of other members have 
been rewarded with considerable success. 
One of the most interesting replies which 
was received was that of H. C. Goettsche of 
Chicago, who reported that by methodical 
and insistent efforts he had persuaded a 
considerable number of his clients to make 
the change which he recommended. Mr. 
Goettsche said in part: 


“As long as four or five years ago I had the 
members of my staff bring to me what was known 
as ‘statistical information’ which indicated the 
monthly business done by each of our clients, and 
hence served as a guide to determine just when 
they were at the lowest ebb in their business, both 
as to sales, accounts receivable, liabilities, etc. 


“Having this information at hand, all that was 
necessary was for us to write the client a special 
letter referring to this condition, and asking their 
opinion as to changing to their natural business 
year, rather than to adhere to the hide-bound rule 
of closing on December 31st, or June 30th, as the 
case might have been. 

“The result of these letters was very gratifying, 
indeed, and we found practically no opposition 
whatsoever to our suggestions...... 

“T can practically conceive of no reason why it is 
necessary for us to go to the banks and ask them 
to have our clients change to the natural fiscal 
year. I think that it is a matter for us to attend 
to ourselves, and to approach our client directly. 

“Tt may be true that I am operating what may be 
termed a medium-sized company, but there is no 
doubt that the larger accounting companies could 
exercise their ingenuity in a similar manner, and 
overcome this so-called ‘rush condition’ to a certain 
extent, although we can never expect to overcome 
it entirely.” 


Bureau for Placements 


The bureau for placements of the Insti- 
tute, which attempts to place college gradu- 
ates in the offices of members of the Ameri- 
can Institute of Accountants, has received 
since the beginning of the year 132 applica- 
tions from 61 colleges. 

Many accounting firms undoubtedly are 
not now ready to consider applicants for 
future employment. However, the bureau 
desires to draw attention to the fact that 
applicants have been advised of the im- 
probability of employment before September 
Ist, and in every instance the applicant has 
agreed to wait until that time. On the 
other hand, while the graduates are willing 
to delay the actual beginning of their work, 
they are naturally anxious to be reasonably 
certain of employment in the fall, and it is 
therefore requested that all firms which 
expect to have openings for college gradu- 
ates this year notify the bureau at once so 
that they may have an opportunity to 
consider the applications which have been 
approved by the committee. The appli- 
cants will be glad to appear for interviews 
and firms can then decide whether or not 
the men meet all requirements. 


The experience of one member of the 
Institute with the bureau for placements is 
reflected by an excerpt from a letter recently 
received, as follows: 
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“We will need one new man, possibly two, and 
are willing to take them as early as school closes 
or wait until August or September if the men so 
desire. The men should have had accounting 
courses and should show a genuine desire to become 
public accountants. 

“We have little real use for juniors, our work in- 
cluding very little detail auditing and requiring 
good men at all times. However, we have a set 
rule to employ no men with experience but to train 
juniors of unusual promise. At the present time 
we have no juniors. Our staff is refined down to 
gentlemen we enjoy working with, men who have 
acquired experience, poise, technical skill and com- 
mon sense at double the rate commonly thought 
possible. We stand in your debt for this, for al- 
though our entire staff has not been recruited 
through the bureau we know that you are keenly 
interested in and demonstrably able to furnish 
splendid new material. With such a source we 
have no fear in ruthlessly weeding out any man who 
offends and thus maintain a high standard incon- 
ceivable a few years ago. 

“It would give me pleasure to make a helpful 
suggestion as to the service of the bureau but I 
am afraid I can only express wonder that you ac- 
complish what you do and beg you to adopt no 
suggestions which might mar the splendid start 
you now have. 

“The bureau is one of the most constructive tasks 
of the Institute. The examinations are a defense 
to keep out the unqualified and are of course as 
blind and inadequate as all defense is. The bureau 
intelligently discovers, invites and introduces 
qualified material into the profession. Any pro- 
fession is only as good as the men composing it and 
with the men you interest and launch I am sure 
you will slowly gain respect for and add leaders to 
accountancy.” 


Following are the cities in which appli- 
cants approved by the committee desire 
positions: Atlanta, Baltimore, Boston, 
Buffalo, Cedar Rapids, Charleston (West 
Virginia), Chicago, Cincinnati, Dallas, Den- 
ver, Houston, Indianapolis, Jackson, Joplin 
(Missouri), Kansas City (Missouri), Los 
Angeles, Louisville, Memphis, Nashville, 
New Orleans, New York, Oklahoma City, 
Philadelphia, Portland (Oregon), Raleigh, 
Rochester (New York), Salt Lake City, 
San Francisco, St. Louis, Seattle, Tulsa, 
Utica. 

Applications from the following colleges 
have been approved by the committee: 
Bates, Boston University, Bryson, Butler, 


University of Chicago, Coe, Colgate, Uni- 
versity of Florida, Franklin & Marshall, 
Georgia School of Technology, Harvard, 
Harvard Graduate School of Business Ad- 
ministration, Hobart, Indiana University, 
University of Kansas, Kansas State Agri- 
cultural College, University of Mississippi, 
University of North Carolina, New York 
University, Northwestern University, Ohio 
State University, Oklahoma Agricultural 
and Mechanical College, University of 
Pennsylvania, Pennsylvania State College, 
Southwestern University, State College of 
Washington, Syracuse University, Union, 
Ursinus, University of Utah, Virginia Poly- 
technic Institute, Wabash, William and 
Mary and Yale. 


Activities of the American 
Institute of Accountants 


[At the suggestion of the president of the Ameri- 
can Institute of Accountants it is proposed to pub- 
lish in this Bulletin from time to time outlines of 
the work of certain committees or of other activities 
of the Institute, in order that the membership and 
the profession may be informed in detail of the 
organization’s structure and progress. In previous 
issues of the Bulletin the functions of the executive 
committee, the board of examiners, the committee 
on professional ethics, the committee on nomina- 
tions and the committee on arbitration have been 
described. } 


COMMITTEE ON PUBLICATION 


The American Institute of Accountants’ 
committee on publication is charged with 
the duty of supervising The Journal of 
Accountancy by article X, section 6, of the 
by-laws. Other publications of the Insti- 
tute also naturally come within the purview 
of this committee. It is probably not widely 
realized how much time and effort are sacri- 
ficed by members of this committee, without 
compensation, to further the purposes of 
the Institute. Members of the committee 
act as readers of all manuscripts submitted 
for publication in the Journal or in book 
form. The committee reviews editorials in 
The Journal of Accountancy before publica- 
tion each month. Proofs of all articles and 
departments are likewise submitted to the 
committee before publication. 

During the past year the committee has 
held monthly meetings, usually attended by 
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the president, the editor and the secretary, 
at which manuscripts under consideration 
have been discussed and suggestions of pos- 
sible subjects for articles and books have 
been presented. The committee at present 
is composed of the following: 


John B. Niven, chairman, New York 
William D. Cranstoun, New York 
John C. Scobie, New York 


SPECIAL COMMITTEE ON COOPERATION 
WITH BANKERS 


In the fiscal year 1922-1923 the president 
of the Institute appointed a special com- 
mittee on codperation with bankers to con- 
fer with credit officers of banks on problems 
arising in financial statements submitted for 
credit purposes. The committee speedily 
formed a close association with a committee 
on coéperation with public accountants of 
the Robert Morris Associates, headed by 
Harvey E. Whitney, of the Bankers Trust 
Company. Continual correspondence be- 
tween the two committees has ensued ever 
since their origin. Questions and criticisms 
of accountants’ statements, submitted by 
members of the Robert Morris Associates 
to the chairman of their committee, have 
been referred to the Institute’s committee 
for consideration and its opinion has been in 
turn transmitted to the bankers. 

The benefits of this work have been 
apparent. Through the reports of the 
Robert Morris Associates’ committee bank- 
ers have come to understand the position of 
the public accountant, his limitations and 
the problems which confront him in his 
work. Accountants, on the other hand, 
have been able to obtain a more intimate 
knowledge of what information is particu- 
larly desired by bankers and the form in 
which they prefer to receive it. 

Valuable precedents have resulted from 
the collaboration of the two committees, 
notable among which is the recommended 
procedure for presentation of statements 
giving effect to proposed financing, which 
appeared in the year-book of the American 
Institute of Accountants for 1923. This 
report of the special committee on codpera- 
tion with bankers has been accepted as 
standard procedure by many accountants 
throughout the country and is generally 
regarded as the most authoritative pro- 
nouncement on the subject. Other recom- 
mendations on various points have been 
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included in correspondence and reports 
published from time to time in the Institute’s 
year-books and in the monthly Bulletin as 
well as in the bulletin of the Robert Morris 
Associates. 

At present the two committees are con- 
sidering the possibility of recommending a 
standard confirmation form to be used by 
accountants in requesting information of 
banks on certain items in the accounts of 
clients. 

The present personnel of the Institute’s 
special committee is as follows: 


Frederick H. Hurdman, chairman, New York 
William B. Campbell, New York 

Stanley G. H. Fitch, Massachusetts 

Alexander R. Grant, Illinois 

Anson Herrick, California 

Alfred A. Ritchie, New York 


Revised Bankruptcy Rules 
Suggested for New York 


Under date of March 12, 1931, a com- 
mittee specially appointed for the purpose 
transmitted to the judges of the United 
States district court of the southern dis- 
trict of New York (comprising the borough 
of Manhattan) proposed new bankruptcy 
rules as a result of prolonged study of bank- 
ruptcy procedure in the district. 

The committee was appointed by the 
court in June, 1930, and held many private 
sessions in addition to a public hearing on 
December 17, 1930. The proposed rules, 
including a majority and a minority report 
dealing with two of them, occupy 53 printed 
pages. In the letter of transmittal the 
assistance of the New York State Society of 
Certified Public Accountants is acknowl- 
edged by the committee with particular 
reference to a rule embodying a new method 
of fixing auctioneers’ compensation. Ac- 
countants are mentioned in the proposed 
rules among those who may be employed by 
receivers or trustees to assist in the prosecu- 
tion of their duties. Compensation of 
accountants, as well as that of receivers, 
trustees, appraisers, etc., would be fixed by 
the referee. 

The minority report deals with the two 
rules affecting eligibility of attorneys for 
employment by receiver or trustee, and the 
procedure in calling the first meeting of 
creditors. 
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A. F. Bauman 


A. F. Bauman, an associate of the Insti- 
tute since 1923, died in Honolulu, Hawaii, 
February 17, 1931. He held C. P. A. 
certificates of Washington and of the terri- 
tory of Hawaii, and had been auditor of the 
Bank of Hawaii, Ltd., for some time before 
his death. 


Claude F. Griffis 


Claude F. Griffis, a charter member of the 
American Institute of Accountants and a 
member of its predecessor, the American 
Association of Public Accountants, died at 
his home on February 17, 1931. Mr. 
Griffis was a certified public accountant of 
New York and had been with the firm of 
Lybrand, Ross Bros. & Montgomery, New 
York, for many years. 


Security Frauds 


“The fundamental principle of honesty 
and fairness owes much to the accounting 
profession and is worthy of its continued 
encouragement and support.’”’ This state- 
ment was made by Watson Washburn, 
attorney-at-law and former assistant at- 
torney-general of New York state, in charge 
of the bureau of securities, in an address 
delivered at a meeting of the New York 
State Society of Certified Public Account- 
ants, March 19th. Mr. Washburn de- 
scribed the purpose of security swindlers as 
the exact antithesis of that of accountants. 
The accountant, he said, endeavors to 
present the maximum of information which 
can be intelligently absorbed by interested 
parties, whereas the fraudulent promoter 
by means of the same type of financial 
statement endeavors to obscure the truth 
with a “smoke screen of clever falsehoods.” 

Mr. Washburn divided security frauds 
into two main classes, those involving over- 
statement of assets, and, more important, 
those involving fictitious earnings. As illus- 
trative of the first class, he cited numerous 
issues of real-estate mortgage bonds sold on 
the basis of so-called appraisals of valuation, 
which in reality were nothing more than 
capitalizations of forecasts of earnings of 
new buildings to be erected from the pro- 
ceeds of the bonds. A more refined form of 


capital misrepresentation, he said, is the 


misuse of the balance-sheet ‘‘giving effect to 
present financing,’ although Mr. Washburn 
took pains to point out that this type of 
balance-sheet may be perfectly proper when 
the financing is underwritten by responsible 
parties. 

As an illustration of the second type of 
security fraud involving fictitious earnings, 
which is usually coupled with the payment of 
illegal dividends, Mr. Washburn referred to 
the Ponzi scheme. 

Mr. Washburn said in conclusion that the 
constant exposures in recent years of the 
criminal concealments and half-truths of 
dishonest promoters and salesmen may have 
had something to do with establishing the 
principle that companies which solicit capi- 
tal from the investing public are under a 
duty to make full disclosure of their affairs. 


Hotel Accountants Lose President 


Rudolph Schickler, vice-president of the 
American Hotel Accountants Association, 
and president of the Hotel Accountants 
Association of New York, died March 28th 
at the Madison Park hospital, Brooklyn. 
Mr. Schickler had been associated with the 
Hotel Plaza, New York, for nearly twenty 
years. Funeral services were held on March 
3l1st. 


Alberta Chartered Accountants’ 
Act Amended 


A law to amend the chartered account- 
ants’ act of the province of Alberta was 
enacted March 28, 1931. Its most im- 
portant provisions amplify the disciplinary 
powers of the Institute of Chartered Ac- 
countants of Alberta and confer upon the 
council authority to deal with members of 
the institute who may be guilty of pro- 
fessional misconduct. Another section pro- 
vides for disciplining of students guilty of 
misconduct or violation of the by-laws of 
the institute. The amendments also con- 
tain sections prescribing in greater detail 
than does the present law the procedure to 
be followed in election of the council. 


New Zealand Society of Accountants 


The report of the council of the New 
Zealand Society of Accountants presented 
at the twenty-second annual meeting of the 
organization, February 26th, showed a total 
membership of 1,869 as at November 30, 
1930. 
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Institute of Accountants and 
Actuaries in Glasgow 


The report of the Institute of Accountants 
and Actuaries in Glasgow for the year 1930, 
contains the information that the total 
membership of the institute at December 31, 
1930, was 1,964. The institute has also 
announced that of 266 Glasgow candidates 
taking the latest intermediate examination 
122 passed, and of 640 candidates taking the 
final examination 336 passed. 


Association Publishes Bibliography 
of Accounting Articles 


The National Electric Light Association 
has published an accounting bibliography of 
N.E.L.A., 1907-1930. Some of the headings 
under which articles are listed are the follow- 
ing: Accounting departments; accounting 
service; accounting symbols; accounts-pay- 
able records; budgets; branch-office ac- 
counting; classification of accounts; coal 
accounting; cost accounting and statistics; 
credits and collections; customers’ records 
and billing methods; depreciation; fixed- 
capital records; insurance; merchandising 
accounting; office applicances; mechanical; 
payroll; statistics and taxation. 


N. Y. U. Institute of Business 


The third annual meeting of the Institute 
of Business, an alumni body of the school of 


commerce, accounts and finance of New 
York University, was held Thursday and 
Friday, April 16th and 17th. The general 
subject of discussion was “Problems and 
trends of distribution.” 


Depreciation Survey 


The Chamber of Commerce of the United 
States has announced that the Screw 
Machine Products Institute, Chicago, has 
completed a survey covering depreciation 
rates on fixed assets. The report shows 
that there is a wide variation in the rate, 
5 per cent. to 20 per cent. being used in differ- 
ent plants for depreciating the same type of 
equipment. According to the report there 
is considerable room for further study and 
analysis on the part of most plants to 
determine whether the rate now used pro- 
vides ample depreciation. The report also 
shows that 22 plants use a single rate regard- 
less of the type of equipment. 


Code of Arbitration Practice 
and Procedure 


Lucius R. Eastman, president of the 
American Arbitration Association, has an- 
nounced publication of a code of arbitration 
practice and procedure of the American 
Arbitration Tribunal. Material for the 
publication was prepared by the American 
Arbitration Association. 


COURT DECISION 


Louisiana Supreme Court Upholds 
State Board in Denying C. P. A. 
Certificate 


A mandamus proceeding to compel the 
state board of certified public accountants 
of Louisiana to issue a C. P. A. certificate 
to the relator was heard by the civil 
district court, parish of Orleans, Louisiana, 
in 1927, and its decision was published in 
the Bulletin of the American Institute of 
Accountants for November of that year. 
The court upheld the right of the board to 
exercise discretion and to withhold the 
desired C. P. A. certificate in the circum- 
stances of the case. The plaintiff appealed 
the case and the appeal was recently heard 
by the supreme court of the state. Its 
decision affirms the judgment of the civil 
district court. Following is the full text 
of the decision of the supreme court: 


SUPREME COURT OF LOUISIANA 


State ex rel. Anthony J. Thoman 
v 


' State Board of Certified Public Accountants 


Appeal from the Civil District Court, for the Parish 
of Orleans—Hugh C. Cage, Judge 
O’NIELL, C. J. 

This is a proceeding by mandamus to compel the 
state board of certified public accountants to issue 
to the relator a certificate entitling him to practise 
as a certified public accountant and to use the in- 
itials, C. P. A., in designation of his profession. 
The suit is brought under section 5 of act 136 of 
1924, p. 210, which provides: 

“The state board of certified public accountants of 
Louisiana may, in its discretion, register the cer- 
tificate of any certified public accountant who is the 
lawful holder of a certified public accountant’s 
certificate issued under the law of another state, and 
may issue to such certified public accountant a 
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certificate which shall entitle the holder to practise 
as such certified public accountant and to use the 
abbreviation ‘C. P. A.’ in this state, provided that 
the state issuing the original certificate grants similar 
privileges to the certified public accountants of this 
state.” 

The relator is the lawful holder of a certified 
public accountant’s certificate issued by the state 
board of accountancy of Mississippi, which state 
accords to the certified public accountants of 
Louisiana the same privilege which is granted by 
this state under section 5 of act 136 of 1924, 

This suit was dismissed on an exception of no cause 
or right of action, the exception being founded upon 
the proposition that the state board of certified 


* public accountants is not compelled, in any case, 


to issue the so-called reciprocal certificate, but, 
according to the language of the statute, ‘‘may, in 
its discretion,’’ issue such a certificate. The relator 
appealed from the decision; and this court re- 
versed the judgment, overruled the exception of no 
cause or right of action, and remanded the case 
for further proceedings. See State ex rel. Thoman v. 
State Board of Certified Public Accountants, 164 La. 
42, 113 So. 757. 

The reason why it was held that the relator’s 
petition did disclose a cause of action was that he 
had alleged that the board’s refusal to grant him a 
reciprocal certificate was without any reason; 
which allegation, it was held, was the same as to 
say that the board had acted arbitrarily in the mat- 
ter. 

The case was then tried on its merits, in the civil 
district court, and the judge, finding that the board 
had not acted arbitrarily, but had exercised its 
discretion fairly and impartially, rejected the rela- 
tor’s demand. He has appealed again. 

It appears that, before the relator applied to the 
Louisiana board for a so-called C. P. A. certificate, 
he applied for and was granted a public accountant’s 
certificate, which, according to section 1 of the 
statute, does not entitle the holder to use the title, or 
initials, C. P. A. When that application was made, 
the board inquired of the applicant’s former em- 
ployer as to the applicant’s fitness, etc., and the 
response was unfavorable. The board came to 
the conclusion, however, that the employer’s 
objection to the granting of the public accountant’s 
certificate was the result of prejudice, and not well 
founded, and therefore the board granted the public 
accountant’s certificate. Thereafter, in the con- 
sideration of an application of another person for a 
C. P. A. certificate, which the board refused to grant 
because of a transaction on the part of the applicant 
which the board deemed unethical, the board 
came to the conclusion that the relator in this case 


had sanctioned the transaction which the board 
deemed unethical. Therefore, when the relator 
afterwards applied for a C. P. A. certificate, the 
board made further inquiries, the result of which 
was unfavorable to the relator. He was informed 
of the complaint and was afforded an opportunity 
to be heard. In fact, he does not charge in this 
suit that he was denied a hearing by the board. 
After the board had refused to grant him a C. P. A. 
certificate, the board was informed of the circum- 
stances under which the Mississippi board had 
issued its C. P. A. certificate, and came to the con- 
clusion that the representations on which the 
relator had obtained that certificate were not all 
true. Three members of the board who testified in 
this case, being a majority of the members, declared 
that the inaccuracies in the representations on which 
the relator obtained his Mississippi certificate 
would be an additional reason why the Louisiana 
board would refuse to issue a reciprocal certificate. 
The alleged misrepresentations had reference to the 
applicant’s past experience as an accountant, and 
as to his residence in Mississippi. We do not find 
from the evidence that there was any intentional 
misrepresentation—if in fact there was any mis- 
representation at all—to the Mississippi board; 
nor do we find that the appellant is not a man of good 
moral character. On the trial of this case the evi- 
dence was so convincing that it was virtually con- 
ceded that his general reputation was that of a man 
of good moral character. On the other hand, we 
have no right to substitute our judgment for that 
of the board of certified public accountants, as to 
whether the relator is worthy of a C. P. A. certificate. 
All that we have to decide in such cases is whether 
the board discriminated arbitrarily against the 
applicant for a certificate, or exercised its discre- 
tion fairly and impartially. Whether the board’s 
judgment was exercised wisely or unwisely is not 
for us to decide. State ex rel. Eberle v. State Board of 
Certified Public Accountants, 171 La. —, 131 So. 
32. 

Relator pleaded in the civil district court that 
section 5 of act 136 of 1924 was unconstitutional 
in so far as it undertook to give the board the abso- 
lute discretion either to grant or withhold reciprocal 
certificates, on the ground that, in that respect, the 
object of the statute was not expressed or indicated 
in its title. The object expressed in the title of 
the act of 1924 is merely to amend and re-enact 
the title and sections 1, 2, 3, 4, 5, 6, 7 and 8 of act 
125 of 1908, entitled ‘‘an act to regulate the practice 
of public accountant,” ete. The only change made 
in section 5 of the act of 1908, by the amendment 
of 1924, was to call the board the state board of 
certified public accountants, which was called the 
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Louisiana state board of accountants, in the act of 
1908. Our opinion is that the title of the act of 
1924 contained a sufficient indication to make that 
change in the law. The relator, however, is not 
concerned with the question of constitutionality of 


section 5 of the act of 1924, in that respect, because, 
if section 5 of the act of 1924 should be declared 
unconstitutional, the corresponding section of the 
act of 1908 would prevail. 

The judgment is affirmed. 


STATE LEGISLATION 


The second accountancy law to be 
enacted in current sessions was approved 
by the governor of Oklahoma, March 4th. 
In the March Bulletin was reprinted an 
accountancy law enacted in South Dakota, 
which was the first to be passed this year. 
Both the bills are non-restrictive in character 
and were primarily designed to provide for 
boards of accountancy composed of pro- 
fessional accountants. 

No report has been received, when this 
Bulletin goes to press, of enactment of any 
of the restrictive bills introduced this year. 
In California, New York, Texas, Wisconsin 
and Wyoming restrictive bills are still 
under consideration, but in the other states 
where bills of this type had been proposed 
they have been killed or the legislatures 
have adjourned without taking action. 
Attempts to reopen waiver clauses have 
been promptly defeated in Indiana and 
Montana. A bill with a similar purpose 
is at present before the Missouri legislature. 

In the following paragraphs mention 
is made of several bills which are of interest 
to the profession although not directly 
concerned with its regulation. 

Most state legislatures are expected to 
have adjourned by the end of April. 


Arizona 


There has been no report of progress of an 
accountancy bill introduced in the Arizona 
legislature late in Feburary. It was a bill 
of the two-class, restrictive type, but also 
included a provision whereby public ac- 
countants with a certain amount of ex- 
perience at the time of passage of the act 
might obtain C. P. A. certificates without 
examination. The bill contained provisions 
affecting interstate practice which in the 
opinion of the committee on state legislation 
of the American Institute of Accountants 
were undesirable. 

The Arizona legislature adjourned on 
March 14th. 
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Arkansas 


There has been no report of passage of 
house bill No. 333, which would create a 
state highway audit commission in Arkansas, 
prior to adjournment of the state legislature, 
March 12th. 


California 


Representatives of the California State 
Society of Certified Public Accountants 
appeared at legislative hearings in opposi- 
tion to house bill No. 695, which would 
regulate public accounting by licensing all 
accountants who desired to practise. No 
action on the bill has been reported. 

House bill No. 1242, which would increase 
the fees for annual renewal of certified 
public accountant certificates from $1 to 
$5, passed the house April 2nd. 


Idaho 


A bill has passed the senate of the Idaho 
legislature which would provide for auditing 
accounts, books and records of the state 
highway fund and department of public 
works. The bill would appropriate $25,000 
to meet expenses entailed in its provisions. 


Illinois 


Illinois senate bill No. 89 would appro- 
priate $45,000 to pay salaries of bank 
examiners and assistants and office expenses 
necessary on account of the widespread 
suspension of state banks, with consequent 
extraordinary demands upon the state 
auditor of public accounts. The bill has 
passed the senate and been reported favor- 
ably in the house. 


Indiana 


The Indiana legislature adjourned March 
9th. No report has been received of action 
on the bill sponsored by the Indiana Asso- 
ciation of Certified Public Accountants. 
This bill would have permitted examination 
of banks and trust companies by certified 
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public accountants in lieu of state bank 
examiners. 

House bill No. 30, which makes it a prison 
offense to obtain credit by false statements, 
passed both houses of the legislature and 
was approved by the governor March 13th. 
The text of the bill is as follows: 


A Bit For AN Act CONCERNING PUBLIC OFFENSES 


Section 1. Be it enacted by the general assembly 
of the state of Indiana, that whoever shall know- 
ingly make or cause to be made, either directly or 
indirectly or through any agency whatsoever, any 
false statement in writing, with intent that it shall 
be relied upon, respecting the financial condition, 
or means or ability to pay, of himself or any other 
person, firm or corporation, in which he is interested, 
or for whom he is acting, for the purpose of pro- 
curing in any form whatsoever, either the de- 
livery of personal property, the payment of cash, the 
making of a loan or credit, the extension of a credit, 
the discount of an account receivable, or the making, 
acceptance, discount, sale or endorsement of a bill 
of exchange, or a promissory note, for the benefit of 
either himself or of such person, firm or corporation 
or for the purpose of obtaining the renewal of a 
promissory note or any other evidence of indebted- 
ness, shall, on conviction, be imprisoned in the 
state prison not less than one year nor more than 
five years and be fined not less than one hundred 
dollars nor more than five thousand dollars. 

Sec. 2. Whoever, knowing that a false statement 
in writing has been made, respecting the financial 
condition or means of ability to pay, of himself, or 
such person, firm or corporation in which he is 
interested, or for which he is acting, procures, upon 
the faith thereof, for the benefit either of himself, or 
of such person, firm or corporation, either or any 
of the things of benefit mentioned in section 1 of this 
act, shall on conviction, be imprisoned in the state 
prison not less than one year nor more than five 
years and be fined not less than one hundred dollars 
nor more than five thousand dollars. 

Sec. 3. Whoever, knowing that a statement in 
writing has been made, respecting the financial 
condition or means or ability to pay of himself or 
such person, firm or corporation, in which he is 
interested, or for whom he is acting, represents on a 
later day, either orally or in writing, that such state- 
ment theretofore made, if then again made on said 
day, would be then true, when in fact, said state- 
ment if then made would be false and procures upon 
the faith thereof, for the benefit either of himself or 
of such person, firm or corporation, either or any 
of the things of benefit mentioned in section 1 of 
this act, shall, on conviction be imprisoned in the 


9 


state prison not less than one year nor more than 
five years and be fined not less than one hundred 
dollars nor more than five thousand dollars. 

Sec. 4. That an act entitled ‘““An act making it 
unlawful for any person, firm or corporation to ob- 
tain property or credit by use of false statement, 
providing a penalty and declaring an emergency,” 
approved February 12, 1913, be and the same is 
hereby repealed. 

Sec. 5. Whereas, an emergency exists for the 
immediate taking effect of this act, the same shall 
be in full force and effect from and after its passage. 


Maine 


Prior to adjournment of the Maine 
legislature on April 3rd two bills were passed 
and approved by the governor, dealing 
respectively with public-utility accounts 
and with accounts of institutions receiving 
state aid. 

Senate bill No. 425 as enacted authorizes 
the state public-utilities commission to 
excuse any utility from filing annual state- 
ments of condition provided the gross 
revenue of such utilities does not exceed 
the sum of $1,000. 

House bill No. 1332 provides for annual 
audit of institutions receiving state aid, 
by an accountant or accountants whose 
competency shall be approved by the state 
auditor. The state auditor may cause an 
audit to be made of the accounts of institu- 
tions which do not comply with this pro- 
vision, at their own expense. 


Minnesota 


All four accountancy bills in the Minne- 
sota legislature were indefinitely postponed 
March 18th. The bills were all restrictive 
in character. Their provisions have been 
described in earlier editions of this Bulletin. 


Missouri 


A bill introduced in the Missouri legis- 
lature early in March would reopen the 
waiver clause in the C. P. A. law of the state. 
The bill was reported favorably in the 
senate March 10th. Under date of March 
14th the executive committee of the Missouri 
Society of Certified Public Accountants 
wrote each member requesting active assis- 
tance in resisting passage of the bill. 


New Hampshire 


The New Hampshire accountancy bill, 
which passed the senate February 10th, 
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was reported unfavorably in the house and 
killed March 11th. It was supported by 
certified public accountants of the state 
and would have created a board of ac- 
countancy composed of professional prac- 
titioners. 
New Mexico 

The legislature of New Mexico adjourned 
March 14th. No action has been reported 
on an accountancy bill introduced February 
25th, under the designation of senate bill 
No. 123. 


New York 


It is reported that the accountancy bill 
under consideration by the New York legis- 
lature was defeated prior to adjournment of 
the legislature April 10th. The bill has 
been described in earlier issues of this 
Bulletin. It was of the two-class, restrictive 


type. 
Oklahoma 


After deletion of provisions which had 
led the Oklahoma legislature to act un- 
favorably on a proposed accountancy bill, 
the revised draft passed both houses of the 
legislature and has been approved by the 
governor. The bill is of the non-restrictive 
type. While the legislature forced removal 
of several provisions which were considered 
desirable by the profession in Oklahoma, 
the new act is nevertheless considered a 
constructive step because it creates a board 
of accountancy composed of professional 
accountants and eliminates the multi- 
plicity of accounting certificates which were 
recognized by the previous Oklahoma statute. 
The text of the new law is as follows: 


AN ACT REPEALING SECTION 10922, 10923, 10924, 
10925, 10926, 10927, 10928, 10929, 10930, 10931, 
10932, 10933, 10934, 10935, 10936 aANpD 10937, 
COMPILED STATUTES OF OKLAHOMA, 1921, RELATING 
TO PUBLIC ACCOUNTANTS AND 1N LIEU THEREOF 
CREATING THE STATE BOARD OF ACCOUNTANCY, 
PROVIDING FOR THE APPOINTMENT OF ITS MEMBERS, 
AND DEFINING THEIR QUALIFICATIONS, POWERS, AND 
DUTIES; PROVIDING FOR THE EXAMINATION, CER- 
TIFICATION, AND REGULATION OF PUBLIC ACCOUNT- 
ANTS; PROVIDING PENALTY FOR MAKING FALSE RE- 
PORTS AND FOR BREACH OF PROVISIONS THEREOF, 
AND REPEALING ALL ACTS IN CONFLICT THEREWITH. 


Be it enacted by the people of the state of Oklahoma: 


Section 1. There is hereby created a board 
to be known as ‘‘The State Board of Accountancy,” 
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to be composed of five members to be appointed, 
and whose tenure of office shall be as hereinafter 
provided. Each member of said board shall be a 
qualified elector of the state of Oklahoma, a certified 
public accountant under the laws of said state, 
and shall have been engaged in the practice of public 
accounting for a continuous period of not less than 
three years immediately preceding his appointment. 


Sec. 2. Within thirty days after this act becomes 
a law, and thereafter, on or after the second Monday 
in January of each fourth year, commencing with 
the year 1935, the governor shall appoint five per- 
sons who possess the qualifications specified in the 
foregoing section as members of ‘‘The State Board 
of Accountancy,”’ designating one appointee thereto 
as the chairman and one as the secretary. All 
vacancies which may be caused by death, resigna- 
tion, removal from the state, or otherwise, shall be 
filled by appointment by the governor. Any 
member of said board shall serve until his successor 
shall have been appointed and qualified; provided, 
however, that removal from the state, or the revoca- 
tion of the certificate of a member of said board, 
shall immediateiy terminate his membership thereon. 

Sec. 3. The secretary of the board shall keep a 
complete and correct record of all its proceedings. 
The board may prescribe rules, regulations, and by- 
laws not inconsistent with the provisions of this 
act, or with the other laws of this state, for its own 
proceedings and government. The board shall 
present annually to the governor a detailed state- 
ment of its receipts and disbursements during the 
preceding year, together with a statement of its 
actions and proceedings and such recommendations 
as it may deem proper. 


Sec. 4. Subject to the requirements hereof, the 
board shall have authority to issue certificates, as 
hereinafter provided, to qualified applicants, and for 
this purpose the members of the board are hereby 
empowered and authorized: 


1. To conduct examinations and investigations. 
2. To determine the qualifications of applicants. 


3. To make and establish such rules of ethics 
and such regulations as may be necessary to main- 
tain a high standard of professional integrity, 
education, and proficiency among the holders of 
certificates issued as herein provided, and properly 
to carry out the provisions and purposes of this act. 


4. To administer oaths to applicants or other 
persons who may appear before the board in respect 
to any examination or investigation. 


Sec. 5. (a) An examination of applicants therefor 
shall be held at the state capitol in November of 


Bulletin of American Institute of Accountants 


each year. Additional examinations may be held 
at such times and other places as the board may 
deem advisable. Notice of each contemplated 
examination shall be given, not less than forty-five 
days prior to the date set therefor, by publication for 
three consecutive times in each of three daily news- 
papers published in the three most populous cities 
in the state. Such notice shall specify the time, the 
place, and the purpose of the meeting. Each ap- 
plicant shall file with the secretary of the board a 
written application to take the examination, and at 
least thirty days shall elapse after the receipt of such 
application by the board before the applicant there- 
for shall be permitted to sit in an examination. 


(b) The board of affairs of the state of Oklahoma 
shall furnish necessary quarters in the state capitol 
for the use of ‘‘The State Board of Accountancy” 
in holding the examination there, but shall furnish 
the said board no quarters in the capitol building 
for any other purpose nor at any other time. 


Sec. 6. All examinations shall be written, and 
shall cover subjects with minimum time allowances 
as follows: 


(a) 

(b) 

(c) 

(d) 

(e) 

The examination shall include municipal ac- 
counting in its several phases, particularly as to 
theory, auditing, practical problems, revenue and 
taxation, and powers and duties of public officials. 
A majority of the membership of the board shall 
pass on all examinations. Each applicant shall be 
required to make an average grade of at least sev- 
enty-five percentum in each subject. Provided, 
that holders of certified commercial accountant 
certificates, heretofore issued, shall be examined 
in municipal and governmental subjects only; 
and holders of certified municipal accountant cer- 
tificates, heretofore issued, shall be examined in 
commercial subjects only. 


Sec. 7. (a) Any person shall be eligible to take 
the examination, as in this act provided, who is a 
citizen of the United States, a resident of the state 
of Oklahoma, or who maintains an office in the 
state for the practice of public accounting, and who 
is over the age of twenty-one years, of good moral 
character, who has had at least three years of prac- 
tical accounting experience, at least one year of 
which shall have been in the state of Oklahoma. 
Provided, however, that as to applicants who have 


Theory of accounts—three hours, 
Practical accounting—six hours, 
Auditing—three hours, 

Commercial law—three hours, 
Governmental accounting—six hours. 
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majored in accounting and are graduates of the 
school of business of the University of Oklahoma, 
or of other schools of equal standing and require- 
ments, the time devoted to the completion of such 
studies in accounting theory and practice shall be 
deemed the equivalent of three years of the practical 
accounting experience herein required. 


(b) “The State Board of Accountancy” shall 
issue to persons possessing the above qualifications, 
who have passed the examination in the manner 
herein provided for, a certificate of proficiency in the 
science of accounting and auditing, which said 
certificate shall entitle the holder thereof to prac- 
tice the profession of accounting and auditing as a 
“Certified Public Accountant.” 


(c) Every person holding a certificate as a 
“Certified Public Accountant,” whether issued 
under this act or under prior acts, and every co- 
partnership of accountants, every member of which 
is the holder of such a certificate, may assume 
and use the title, ‘‘Certified Public Accountant,” 
or the abbreviation, ‘‘C. P. A.,” to indicate that 
such person, or every member of such a firm, is 
certified as a professional accountant. No other 
person or firm and no corporation shall assume or 
use the title ‘Certified Public Accountant,” or the 
abbreviation, ‘“‘C. P. A.,” or any other words and/or 
letters to indicate to the public that such person, 
firm, or corporation, is a certified public accountant. 


(d) Nothing herein shall be construed to pre- 
vent any person from being employed as an ac- 
countant in this state in either public or private 
practice. The purpose of this act is to provide for 
the examination for, and the issuance of, a certificate 
granting the privilege of the use of the title, ‘‘Cer- 
tified Public Accountant,’’ and the use of the in- 
itials, ‘‘C. P. A.,” as indicative of the holder’s 
fitness to serve the public as a competent and 
properly qualified accountant in public practice, 
and to prevent those who may have no such cer- 
tificate from using such title or initials. 


Sec. 8. The board may, in its discretion, upon 
application in writing, waive the examination of 
and issue a certificate to any person of good moral 
character, who is otherwise qualified as required 
by this act and the rules of the board, and who holds 
a certificate to practice as a certified public ac- 
countant under the authority of another state, 
territory, or the District of Columbia. All ap- 
plicants hereunder shall submit under oath such 
evidence as to qualifications as may be required 
by and be satisfactory to the board. If for any 
reason the certificate of original issue be revoked or 
cancelled, the board of accountancy of the state 
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shall forthwith revoke and cancel the certificate 
issued to such person in accordance with this sec- 
tion. 

Sec. 9. The board shall have the power to revoke 
any certificate if the holder thereof: 


(a) Shall have been convic!+d « f a felony, 


(b) Shall have been found guilty of conduct in- 
volving moral turpitude, 


(c) Shall knowingly certify to a false or fraudu- 
lent statement in relation to any audit or examina- 
tion, 

(d) Shall be found guilty of fraud or misrepre- 
sentation in application for certificate or in the 
examination therefor, 

(e) Shall violate any of the provisions of this act. 


No certificate shall be revoked except after a 
hearing thereon, at which at least four members of 
the Board shall be present. Written notice of such 
proposed hearing shall be mailed to the holder of 
such certificate at his last known address at least 
twenty (20) days before the date thereof, stating 
the grounds or cause for such proposed action or 
revocation and appointing a time and place for 
such hearing. At such hearing, the board shall 
have the power to compel the attendance of wit- 
nesses, to administer oaths, and examine witnesses 
under oath. The board shall keep a complete record 
of all proceedings with respect to the revocation of 
certificates. 

Sec. 10. (a) Each applicant for examination 
and certificate shall pay to the board a fee of 
twenty-five dollars ($25.00) at the time of filing 
his application. In no case shall such fee be re- 
turned. If an applicant fails to pass the examina- 
tion, he shall be entitled to take another examina- 
tion within eighteen months after such failure with- 
out additional fee. 

(b) All fees collected hereunder shall be paid into 
the state treasury forthwith following each ex- 
amination, and shall be kept in and credited to a 
separate fund to be known as the accountancy fund, 
which is hereby created. The expense of conducting 
examination and in complying with the provisions 
of this act, including the expense of preparing and is- 
suing certificates, stationery, printing, traveling 
expense, and per diem of members of the board, 
while in the performance of duty under this act, 
shall be a proper charge against and paid from said 
accountancy fund; provided that, in no event, 
shall any claim or obligation accrue against the 
state in excess of the amount of fees collected and 
paid into the treasury under the provisions of this act. 
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Sec. 11. The members of the board herein pro- 
vided for shall be paid for the time actually em- 
ployed in the performance of duties imposed by the 
provisions hereof, an amount not exceeding five 
dollars ($5.00) per diem, for services rendered, and 
actual and necessary traveling expenses as evi- 
denced by bona fide receipts taken therefor. 


Sec. 12. Certificates heretofore issued by the 
state board of accountancy created by the pro- 
visions of chapter 87, article 10, compiled Okla- 
homa statutes, 1921, shall have the same validity 
as if issued under and in pursuance of the pro- 
visions hereof, and the holder thereof may continue 
to practice thereunder as in such act provided. 


Sec. 13. Any person, firm or corporation who 
represents himself or itself as having received a 
certificate as a ‘‘Certified Public Accountant” or 
uses the title, ‘‘Certified Public Accountant,’’ or its 
abbreviation, “‘C. P. A.,”’ or otherwise holds him- 
self or itself out to the public as being so qualified 
without having received such certificate from this 
state, or who continues to use such title or designa- 
tion after such certificate has been recalled, re- 
voked or canceled, or refuses to surrender such 
certificate after revocation thereof, or who falsely 
represents himself or itself as being certified as an 
accountant, or who incorrectly designates the 
character of the certificate which he holds, or who 
otherwise violates any of the provisions hereof, 
shall be deemed guilty of a misdemeanor, and, on 
conviction, shall be punished by a fine of not more 
than five hundred dollars ($500.00). 


Sec. 14. Any person holding a certificate under 
this or prior acts who shall knowingly falsify any 
report or statement bearing on any examination, 
investigation or audit made by him or under his 
direction shall be guilty of a felony, and, upon con- 
viction thereof by any court of competent jurisdic- 
tion, shall be punished by imprisonment in the 
penitentiary for a period not exceeding one (1) 
year or by a fine of not more than one thousand 
dollars ($1,000.00) or by both such fine and im- 
prisonment. 


Sec. 15. That sections 10922, 10923, 10924, 
10925, 10926, 10927, 10928, 10929, 10930, 10931, 
10932, 10933, 10934, 10935, 10936 and 10937, 
compiled statues of Oklahoma, 1921, and all other 
acts or parts of acts in conflict herewith be and the 
same are hereby repealed. 

Approved, March 4, 1931. 


Oklahoma house bill No. 180 authorizes 
the state board of public affairs to engage 
auditors to audit the books and accounts 
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of the various state departments. The 
bill has passed the house and has been 
favorably reported in the senate. The 
bill carries an appropriation of $10,000 to 
meet expenses entailed by its provisions. 
Concurrent resolution No. 19, introduced 
in the house March 3rd, authorizes revision 
of the system of bookkeeping and ac- 
countancy used by the state board of 
affairs and empowers the governor to appoint 
two certified public accountants to conduct 
the study and make recommendations. 
One thousand dollars would be appro- 
priated by the act to carry out its provisions. 


Tennessee 


A general-revenue bill for the state of 
Tennessee would impose a privilege tax 
on accounting firms, varying from $25 
to $100, depending upon the size of the 
staff. 


No action has been reported on the two- 
class, restrictive accountancy bills before 
the legislatures of Texas, Wisconsin and 
Wyoming, which were mentioned in the 
March Bulletin. 


STATE BOARDS OF ACCOUNTANCY 


Minnesota 


L. W. Hines has been appointed by 
Governor Olson as a member of the Minne- 
sota state board of accountancy. The 
personnel of the board now consists of 
James S. Matteson, Herman C. J. Peisch 
and Mr. Hines. 


Texas 


The following members of the Texas 
state board of accountancy have been 
reappointed to serve for the ensuing two 
years: C. M. Grider, W. D. Prince, 
F. G. Rodgers and Frank L. Wilcox. 
J. A. Phillips has been appointed to succeed 
Y. D. Harrison as a member of board. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


SAN FRANCISCO CHAPTER 


A dinner meeting of the San Francisco 
chapter of the California State Society 
of Certified Public Accountants was held 
at the Engineers’ club, Tuesday evening, 
March 24th. Henry W. Ballantine, pro- 
fessor of law at the University of California, 
delivered an address on the new corporation 
law of California which has been recom- 
mended by the state bar association. 
Mr. Ballantine’s address particularly 
stressed the portions of the proposed law 
which relate to accountancy. 

The chapter unanimously adopted a 
resolution expressing its appreciation of 
the work done by John F. Forbes, chairman 
of the legislative committee of the Cali- 
fornia state society, in upholding the stand- 
ard of accountancy in California by opposing 
an accounting bill submitted to the legisla- 
ture. 


LOS ANGELES CHAPTER 


It has been announced that the regular 
April meeting of the Los Angeles chapter 
of the California State Society of Certified 
Public Accountants will be held in con- 


junction with the Iota chapter of Beta 
Alpha Psi, national honorary accounting 
fraternity, at 6:30 p.m., April 13th, in the 
Student Union building of the University 
of Southern California. 


Florida Institute of Accountants 
JACKSONVILLE CHAPTER 


At the monthly luncheon meeting of the 
Jacksonville chapter of the Florida Institute 
of Accountants, at the George Washington 
hotel, March 2nd, Stafford Caldwell, Jack- 
sonville attorney, declared that reforms 
in the state’s governmental problems with 
reference to taxation and economic opera- 
tions must come from public opinion. 
The speaker said that the first step in reform 
must be ascertainment of facts, and for this 
purpose he advocated uniform, compara- 
tive and regular accounting for every 
branch of the government, supplemented 
by publicity on governmental affairs to 
keep the public accurately informed. 


Massachusetts Society of Certified 
Public Accountants 


A dinner meeting of the Massachusetts 
Society of Certified Public Accountants 


was held Monday evening, March 23rd, 
at the Hotel Statler, Boston. John Frank- 
lin Ebersole, professor of finance at the 
graduate school of business administration, 
Harvard University, delivered an address on 
“Fundamental changes under way in our 
financial system.” 


New York State Society of Certified 
Public Accountants 


A regular meeting of the New York State 
Society of Certified Public Accountants was 
held Thursday, March 19th, at the Hotel 
Pennsylvania, New York. Watson Wash- 
burn, former assistant attorney-general of 
the state of New York, in charge of the bu- 
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reau of securities, addressed the meeting on 
“Security swindlers, with particular refer- 
ence to their methods of accounting.’’ Mr. 
Washburn’s paper is discussed elsewhere 
in this Bulletin. 

A committtee on nominations which was 
elected at that meeting has announced the 
unanimous nomination of the following 
officers and board of directors: president, 
Arthur H. Carter; first vice-president, 
Walter A. Staub; second vice-president, 
Martin Kortjohn; secretary, Fred L. Main; 
treasurer, Prior Sinclair; board of directors 
for two years: Emanuel Engle, A. S. Fedde, 
William J. Forster, Frederick H. Hurdman, 
Charles E. Mather and Morris C. Troper. 


EMPLOYMENT EXCHANGE 


Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants: 


No. 42A—Member, American Institute of Account- 
ants. Senior accountant with many years’ ex- 
perience in public accounting. Salary $4,000. 

No. 44A—Associate, American Institute of Account- 
ants. Senior accountant. Age 42. Seven years’ 
public accounting experience. Certified public 
accountant Indiana, Tennessee, Florida. Salary 
$5,000. 

No. 50A—Associate, American Institute of Account- 
ants. Senior accountant, 35 years of age. Has 
had about six years’ public accounting experience. 
Is capable of holding responsible position with 
public accounting firm. Salary about $5,000. 

No. 57A—Member, American Institute of Account- 
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior 
accountant. Nowin Chicago. Salary open. 

No. 69A—Associate, American Institute of Account- 
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York 
or Boston. Salary $3,600. 

No. 86A—Member, American Institute of Account- 
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any- 
where. 

No. 154A—Member, American Institute of Account- 
ants. Certified public accountant. About 15 
years’ public accounting experience. Would like 
position in New York or Buffalo. Now residing 
in New York. Salary about $5,000 

No. 166A—Member, American Institute of Ac- 
countants, and a certified public accountant. 
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Age 53. Twenty-seven years’ public accounting 
experience. Desires position in Detroit, Phila- 
delphia, New York or Chicago. Salary $4,800. 

No. 171A—Member, American Institute of Account- 
ants. Six years’ experience in public accounting. 
Age 32. Salary $60 a week. Desires position in 
New York. 

No. 239A—Associate, American Institute of Ac- 
countants. Certified public accountant of New 
York. Has had about thirty years’ experience in 
public accounting. Salary $5,000. 

No. 275A—Associate, American Institute of Ac- 
countants. Certified public accountant. Age 44 
with about 15 years’ experience in public account- 
ing. Salary $5,000. Desires position in New 
York. 

No. 330A—Associate, American Institute of Ac- 
countants. Certified public accountant. Age 
43, with several years’ experience in public 
accounting. Salary $5,000. 

No. 343A—Member, American Institute of Ac- 
countants. Certified public accountant. About 
20 years’ public accounting experience. Wants 
position in eastern part of the United States. 
Now in California. Salary about $5,000. 

No. 337A—Member, American Institute of Ac- 
countants. Certified public accountant (Penn- 
sylvania and Wisconsin). Many years’ ex- 
perience in public accounting. Now residing in 
Pennsylvania. 

No. 377A—Member, American Institute of Account- 
ants, and a certified public accountant. Age 45, 
with 15 years’ experience with public accounting 
firm and on own account. Salary open. Would 
like position in New York. 

No. 401A—Member, American Institute of Ac- 
countants. Many years’ experience in public 
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accounting. 
Salary $4,000. 

No. 402A—Member, American Institute of Ac- 
countants. About 25 years’ experience in public 
accounting. Desires position with private 
organization or with public accounting firm. 
Salary open. 

No. 403A—Member, American Institute of Ac- 
countants. Approximately 20 years’ public ac- 
counting experience. Now residing in Chicago. 
Willing to go to any city except Milwaukee. 
Salary open. 

No. 141A—Senior accountant with 10 years’ public 
accounting experience. Certified public account 
ant. Salary $2,000. Willing to accept position 
in any city. 

No. 174A—Senior accountant. Certified public 
accountant of Pennsylvania. Age 32, attended 
University of Pennsylvania. Has had over 8 
years’ public accounting experience. Desires 


Capable of taking charge of office. 


position in Philadelphia or vicinity. Salary 
$4,000. 
No. 248A—Senior accountant. Age 40. Seven 


years’ public accounting experience. High-school 
graduate. Studied two special courses in account- 
ing. Desires position with private corporation. 


Salary open. 
No. 258A—Senior accountant. Age42. Chartered 
accountant. Sixteen years’ experience in public 


accounting. Will go anywhere. Salary $3,000. 
No. 325A—Senior accountant. Age 31. About 
eight years’ public accounting experience. Is 
now residing in Washington, but would be in- 
terested in position in any city. Salary open. 
No. 350A—Senior accountant. Age 43. Univer- 
sity graduate. About 9 years’ public accounting 


sires position in New York. Salary $6,000 a 
year. 
No. 364A—Senior accountant. Age 39. Eight 
years’ public accounting experience. Certified 
public accountant. Wishes position in New 
York or Newark. Salary open. 

No. 373A—Senior accountant. 
public accounting experience. 
travel Salary open. 

No. 270A—Semi-senior accountant. Has had two 
years’ public accounting experience and 22 years’ 
experience with private concerns. Desires posi- 
tion in New York. Salary $50 a week. 

No. 365A—Semi-senior accountant. Age 33. Has 
had eleven years’ public accounting experience. 
Desires position in New York. Salary $35 a week. 

No. 360A—Accountant in Rochester, New York, 
desires position as comptroller. Has had four 
years’ public accounting experience. Certified 
public accountant. Salary $6,000 a year. 

No. 375A—Semi-senior accountant. Age 26, with 
about 3 years’ experience in public accounting. 
Desires position in New York. Salary $35 a week. 

No. 378A—Semi-senior accountant. Age 3l. Has 
had three years’ public accounting experience. 
Salary $65 a week. Desires position in New York. 

No. 383A—Junior accountant. Age 21. Has taken 
accountancy course and has had 2 years’ public 
accounting experience. Desires position in New 
York. Salary $110 a month. 

No. 381A—Junior accountant with about two years’ 
public accounting experience. Willing to accept 
position in any city. Salary $1,800 a year. 

No. 382A—Junior accountant. Age 32. Has had 
6 months’ public accounting experience. Salary 


Fifteen years’ 
No objection to 


experience. Certified public accountant. De- $50 a week. Desires position in New York. 


HERE AND THERE 


Gilbert S. Gilbertson and Harry W. Hills 
announce the formation of a partnership 
under the name of Gilbertson & Hills, 
with offices in the Pacific-Southwest build- 
ing, Fresno, California. 


Haskins & Sells announce the removal of 
their Berlin office to 6A Bellevue-Strasse. 


Announcement has been made that G. E. 
Niven & Co., composed of George E. Niven, 
Charles E. Uebel and Frank L. Zwemer, 
will represent Zwemer, Uebel & Co. in 
Cleveland, New York and Chicago. 
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Price, Waterhouse, Faller & Co., Buenos 
Aires, have announced the admission to 
partnership of W. G. Cullen. 


Bertram F. Reeves, J. Arthur Wood and 
Frank L. Ostler, announce the formation 
of a partnership under the firm name of 
Reeves, Wood & Ostler with offices in the 
Templeton building, Salt Lake City, Utah. 


Lawrence Scudder & Co. announce the 
removal of their Detroit office to 3108 
Union Guardian building. 
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Armistead, Houston, Texas, is 
author of a book called The Texas Tax 
Problem which was published recently. 


Don D. Battelle was recently appointed 
a director of a civic community trust called 
The Dayton Foundation. Articles by him 
entitled “Uniform cost accounting in the 
retail-lumber industry’ and ‘‘Cost-account- 
ing results for 1930 among Ohio dealers” 
appeared in the N. A. C. A. Bulletin and 
the trade paper of the Ohio Retail Lumber 
Dealers Association for November 1, 1930, 
and March 15, 1931, respectively. 


Gordon S. Battelle, Dayton, Ohio, re- 
cently addressed the Kiwanis club and the 
Arabic club on income taxes. 


L. G. Battelle, of Dayton, has been 
appointed a member of the committee on 
taxation of the Ohio chamber of commerce. 


David Berdon, New York, delivered an 
address on problems involved in present-day 
accounting practice before the accountants’ 
club of New York University on February 
26th. 


Joseph A. Boulay, Minneapolis, has been 
placed in charge of a course of the extension 
division of the University of Minnesota 
which has been designed to prepare candi- 
dates who are seeking a C. P. A. degree. 
The course has been planned by the ex- 
tension division in conjunction with the 
state board of accountancy. 


S. J. Broad, New York, was recently 
appointed chairman of the committee on 
by-laws of the Accountants Club of America. 


At the request of the Connecticut chamber 
of commerce Charles F. Coates of Hartford 
has recently appeared before legislative 
committees of the general assembly of the 
state to gain favor for bills for modernization 
and amplification of existing statutes, to- 
gether with new bills designed to accomplish 
uniform accounting in municipalities of the 
state. 


H. J. Cooper, San Francisco, delivered an 
address on the public accountant’s service 
to business before the students of Armstrong 
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College of Business Administration, Berkeley, 
March 5th. 


An article by C. J. Fue entitled ‘Function 
of accounting department to follow and 
report business facts’’ appeared in the 
weekly bulletin of the Brooklyn Union Gas 
Co. for March 7, 1931. 


An article on the subject of problems 
confronting the full-fashioned hosiery in- 
dustry, by Benjamin Jacobs, recently ap- 
peared in the New York Daily News Record. 


A 1931 Cumulative Supplement to Federal 
Income Taxation, by Joseph J. Klein, was 
published January 31st. Dr. Klein re- 
cently addressed the business-policy forum 
of the College of the City of New York on 
“The business trend—outlook for 1931.” 


C. M. Neubauer addressed the accounting 
seminar at Columbia University, February 
17th, on “Financing instalment sales.” 


“The small man’s chances of survival,” 
an article by Bernard Preston, New York, 
was published in the magazine of the 
United Restaurant Owners’ Association for 
February. 


Paul J. Richards, New York, is author 
of an article on valuation of inventories in a 
falling market, which appeared in the 
Credit Executive for February. 


C. I. Smith spoke on “Looking ahead 
financially’’ at a recent meeting of the Green 
Bay, Wisconsin, Woman’s club. 


Arthur Squyres, of Corpus Christi, Texas, 
delivered an address on accounting from a 
practical viewpoint before the business 
club of the College of Arts and Industries, 
Kingsville, Texas. 


At a joint meeting of the Utica chapter 
of the National Association of Cost Ac- 
countants and the Credit Men’s Association, 
on January 19th, George Rea, New York, 
delivered an address on ‘Interpretation of 
balance-sheets.”’ 


